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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of North Island College Foundation 
 
Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of North Island College Foundation (the Entity), which 
comprise: 

 the statement of financial position as at March 31, 2023 
 the statement of operations and changes in fund balances for the year then ended 
 the statement of cash flows for the year then ended 
 and notes to the financial statements, including a summary of significant accounting policies 

(hereinafter referred to as the “financial statements”). 

In our opinion the financial statements, present fairly, in all material respects, the financial position of 
the Entity as at March 31, 2023 and its results of operations and its cash flows for the year then 
ended in accordance with Canadian accounting standards for not-for-profit organizations. 

Basis for Opinion  

We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our 
responsibilities under those standards are further described in the “Auditor’s Responsibilities for 
the Audit of the Financial Statements” section of our auditor’s report.   

We are independent of the Entity in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.    

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Entity’s ability to 
continue as a going concern, disclosing as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Entity or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Entity’s financial reporting 
process. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion.  

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists.  

Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit.  

We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion.  

The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Entity's internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Entity's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future events or conditions may cause the Entity 
to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 Communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.  

Report on Other Legal and Regulatory Requirements  

As required by the Societies Act (British Columbia), we report that, in our opinion, the accounting 
policies applied by the Entity in preparing and presenting the financial statements in accordance with 
Canadian accounting standards for not-for-profit organizations have been applied on a basis 
consistent with that of the preceding period. 

 

Chartered Professional Accountants 
 

September 11, 2023 
Victoria, Canada 





North Island College Foundation
Statement of Operations and Changes in Fund Balances
For the year ended March 31, 2023, with comparative information for 2022

 (see accompanying notes to the financial statements)

2023 2022

Revenues
Donation Revenues

Donations 24,286            334,032          -                  264,849          623,167         964,821         
North Island College contributions (Note 7) -                  3,880              -                  5,250              9,130             7,350             
Gifts-in-kind (Note 8) 19,500            -                  -                  31,543            51,043           356,897         
Contributions from external foundations (Note 5) -                  28,902            -                  -                  28,902           24,488           

43,786            366,814          -                  301,642          712,242         1,353,556      

Investment Revenues
Interest income 32,743            -                  62,730            -                  95,473           51,031           
Dividend and other investment income -                  -                  99,097            -                  99,097           106,393         
Realized (loss)  gain on investments -                  -                  (71,851)           -                  (71,851)          339,162         
Unrealized loss on investments -                  -                  (72,568)           -                  (72,568)          (232,485)        

32,743            -                  17,408            -                  50,151           264,101         

76,529            366,814          17,408            301,642          762,393         1,617,657      

Expenses
Student awards -                  373,468          199,935          -                  573,403         641,722         
North Island College contributions (Note 7) 92,603            156,116          -                  -                  248,719         176,068         
Miscellaneous 9,778              -                  23,070            -                  32,848           38,171           

102,381          529,584          223,005          -                  854,970         855,961         

Excess (deficiency)  of revenues over expenses (25,852)           (162,770)         (205,597)         301,642          (92,577)          761,696         

Fund Balances, March 31, 2022 136,924          1,258,117       380,276          5,098,046       6,873,363      6,111,667      

Interfund transfers 14,000            (30,520)           -                  16,520            -                 -                 

Fund Balances, March 31, 2023 125,072$        1,064,827$     174,679$        5,416,208$     6,780,786$    6,873,363$    
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North Island College Foundation
Statement of Cash Flows
For the year ended March 31, 2023, with comparative information for 2022

 (see accompanying notes to the financial statements)

2023 2022

Cash provided by (used in) operating activities

Excess (Deficiency) of revenues over expenses (92,577)$         761,696$        

Items not requiring an outlay of cash:
Loss (gain) on disposal of long-term investments 71,851            (339,162)         
Unrealized loss on long-term investments 72,568            232,485          

51,842            655,019          
Change in non-cash operating accounts:

Accrued receivables (2,151)             (544)                
Due to/from North Island College (20,942)           2,992              
Student awards payable (64,570)           112,900          

(35,821)           770,367          

Cash provided by (used in) investing activities
Purchase of investments (2,163,932)      (1,530,593)      
Proceeds on disposal of investments 2,024,739       1,404,212       

(139,193)         (126,381)         

Increase (decrease) in cash (175,014)         643,986          

Cash, beginning of year 1,314,475       670,489          

Cash, end of year 1,139,461$     1,314,475$     
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1. Purpose of the organization 

North Island College Foundation (the Foundation) was created to enlist the financial support of those 
communities served by North Island College.  Through the Foundation, individuals and organizations are 
encouraged to provide financial gifts to enhance North Island College's programs and services by increasing 
scholarship and bursary funds, and improving quality of classrooms, labs, libraries and other facilities.  North 
Island College Foundation is a not-for-profit organization and is a registered charity under the Income Tax 
Act.  The Society was incorporated under the Society Act on January 2, 1991 and transitioned to the new 
Societies Act on November 22, 2017. 

2. Significant accounting policies 

These financial statements have been prepared in accordance with Canadian accounting standards for not-
for-profit organization (“ASNPO”) in Part III of the CPA Canada Handbook.   

These financial statements have been prepared using the significant accounting policies described below: 

(a) Fund accounting: 

The Foundation uses the restricted fund method of accounting for contributions. The financial statements 
include the following funds: 

i. The Unrestricted General Fund comprises the resources available for the Foundation’s general 
operating activities.  Reported in this fund are all unrestricted contributions. 
 

ii. The Specific Purpose Fund includes donations for which the donor has stipulated specific uses such 
as bursaries, scholarships, equipment acquisitions, capital campaigns held for the duration of the 
campaign. The fund also contains contributions that are restricted by the Board of Directors of the 
Foundation for certain specific uses, totaling $635,115 (2022 -$729,455).  As of March 31, 2023 the 
Specific Purpose fund consists of 27 (2022 - 30) individual campaigns. 

 
iii. The Endowment Investment Income Fund, includes investment income, earned by investments, the 

awards granted from this income and the related portfolio management fees. Realized and 
unrealized capital gains (losses) are also recorded in the Endowment Investment Income Fund and 
are used for general purposes consistent with the framework governing endowment funds. 

 
iv. The Endowment Fund includes donations that are specifically intended for named endowments and 

are reported directly in the Endowment Fund as revenue when received.  The donor has specified 
that the principal is to be held intact in perpetuity.  The Endowment Fund consists of 167 (2022 - 
163) separately named endowments. 

 
(b) Financial Instruments: 

Financial instruments are recorded at fair value on initial recognition.  Investments that are quoted in an 
active market are subsequently measured at fair value and all changes in the fair value are recognized in net 
income in the period incurred.  All other financial instruments are subsequently recorded at cost or amortized 
costs, unless management has elected to carry the instruments at fair value.  The Foundation has not elected 
to carry any such financial instruments at fair value. 

Transaction costs incurred on the acquisition of financial instruments measured subsequently at fair value 
are expensed as incurred.  All other financial instruments are adjusted by the transaction costs incurred on 
acquisition and financing costs, which are amortized using the straight-line method. 

Financial assets are assessed for impairment on an annual basis, at the end of the fiscal year.  If there is an 
indicator of impairment, the Foundation determines if there is a significant adverse change in the expected 
amount or timing of future cash flows from the financial asset.  If there is a significant adverse change in the 
expected cash flows, the carrying value of the financial asset is reduced to the highest of the present value 
of the expected cash flows, the amounts that could be realized from selling the financial asset or the amount 
the Foundation expects to realize by exercising its right to any collateral.  If events and circumstances reverse 
in a future period, an impairment loss will be reversed to the extent of the improvement, not exceeding the 
initial carrying value.  
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2. Significant accounting policies (continued) 

(c) Investments: 

Investments are carried at fair value. Investment transactions are accounted for as of the trade date.  
Dividend and interest income are recorded on the accrual basis.   

The fair value of fixed income securities and equities is determined by the closing bid price for these securities 
on the last trading date of the year. 

Short-term notes, treasury bills and term deposits maturing within a year are stated at cost, which together 
with accrued interest income approximates their fair value. 

(d) Revenue recognition: 

The Foundation follows the restricted fund method of accounting for contributions. Restricted contributions 
are recognized as revenue of the appropriate fund. Unrestricted donations are recognized in the Unrestricted 
General Fund when received or receivable and collection is reasonably assured.  At the discretion of the 
Board of Directors, unrestricted contributions may be internally restricted and are recorded in the Specific 
Purpose Fund. 

Endowment contributions are recognized as revenue in the Endowment Fund. 

(e) Contributions in kind: 

Gifts in kind designated for North Island College are recorded at their estimated fair market value when the 
fair market value can be reasonably determined.  Contributed materials and services, including accounting 
and administrative services provided by North Island College, are not recorded in the financial statements.  

(f) Use of estimates: 

The preparation of financial statements requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities, and disclosures of contingent assets and liabilities at the date 
of the financial statements, and the reported amounts of revenues and expenses during the year.  Actual 
results could differ from these estimates. 

3. Investments 

Investments are recorded at fair value and are comprised of the following:  

 2023 2022 

Pooled equity funds $    3,406,010    $    3,644,152              
Pooled fixed income funds 2,733,600          2,501,684 
 $    6,139,610 $    6,145,836 

  

4. Art collection 

An art collection was donated to the Foundation with an estimated fair market value at the time of donation 
of $58,700 (2012). The art collection consists of 19 paintings and prints by Peter Robinson known as the 
Royal Navy Series.  The Foundation is displaying the art collection throughout the North Island College 
campus in Courtenay. 
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5. External foundations  

The Foundation has interests in endowment funds held and administered by external foundations.  These 
include the Vancouver Foundation, Comox Valley Community Foundation and Alberni Valley Community 
Foundation.   Under the terms of the agreements with these external foundations, these funds are held as 
permanently restricted funds by the external foundations. 

Income from the investments is to be disbursed for scholarships and bursaries and for other such educational 
purposes as determined by the Board of the Foundation. 

These investments are not recorded in these financial statements, as the Foundation does not have control 
over the investments and cannot access the capital.  Any contributions to these funds or disbursements 
received are included as expenses or income, respectively, in the year. 

External foundations hold endowment funds as follows: 

 2023 2022 

Vancouver Foundation $      415,000 $      415,000 
Comox Valley Community Foundation 5,000 5,000 
Alberni Valley Community Foundation 5,000 5,000 
 $      425,000 $      425,000 

 
The fair market value of Vancouver Foundation endowment is $604,243 (2022 - $630,644). 

6. Financial risks and concentration of risk 

Market risk: 

Market price risk is the risk that the value of an instrument will fluctuate as a result of changes in market 
prices, whether those changes are caused by factors specific to an individual investment, its issuer or all 
factors affecting all instruments traded in the market. As all of the Foundation’s marketable securities are 
carried at fair value with fair value changes recognized in the statement of operations and changes in fund 
balances, all changes in market conditions will directly result in an increase or decrease in net assets. Market 
risk is managed by the Foundation’s Investment Policy which provides for the investment of diversified 
portfolios of instruments across various industries traded on various markets. 

Credit risk: 

Credit risk is the risk that a third party to a financial instrument might fail to meet its obligations under the 
terms of the financial instrument. For cash, investments, accounts receivable, the Foundation’s credit risk is 
limited to the carrying value on the statement of financial position. 

Interest rate risk: 

The Foundation is exposed to interest rate risk on its fixed and floating interest rate financial instruments.  
Fixed-interest instruments subject the Foundation to a fair value risk while the floating-rate instruments 
subject it to a cash flow risk.  The Foundation manages its interest rate risk by investing in pooled investment 
funds to ensure a diversified portfolio with carrying fixed and variable interest rates and maturity dates.  

Liquidity risk: 

Liquidity risk is the risk that the Foundation will be unable to fulfill its obligations on a timely basis or at a 
reasonable cost.  The main obligation of the Foundation is funding student’s awards.  The Foundation 
identifies student awards based on previously earned revenues, as such; the Foundation is not exposed to 
significant liquidity risk. 

Additionally, the Foundation is not exposed to significant liquidity risk as all investments are held in 
instruments that are highly liquid and can be disposed of to settle commitments.  
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6. Financial risks and concentration of risk (continued): 

Currency risk: 

Investments that trade in foreign markets are exposed to currency risk as the price in local terms on the 
foreign stock exchange is converted to Canadian dollars to determine fair value.  The Foundation is not 
exposed to significant currency risk. 

The Foundation has not entered into any agreements or purchased any foreign currency hedging 
arrangements to hedge possible currency risks, as management believes that the foreign exchange risk 
derived from currency conversions is not significant. The foreign currency financial instruments are short-
term in nature and do not give rise to significant foreign currency risk.  

7. Related parties 

During the year, the Foundation contributed to the College gifts-in-kind totaling of $19,500 (2022 - $34,279) 
and contributions and other payments totaling $229,219 (2022 - $141,789).  During the year, the Foundation 
received contributions from the College totaling $9,130 (2022 - $7,350).  

North Island College provides administration, personnel, supplies and facilities to the Foundation at no 
charge.  The value of the services is not reasonably estimated and no amount has been recorded in these 
financial statements.   

8. Gifts-in-kind 

During the year, the Foundation received in-kind donations of $51,043 (2022 - $356,897).  These donations 
consist of shares of publicly traded companies, supplies and equipment.  
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